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RE: IN THE MATTER OF POSSIBLE MODIFICATIONS TO THE ARIZONA
CORPORATION COMMISSION'S ENERGY RULES. (DOCKET no. RU-00000A-l8-
0284)

Commissioners and Interested Parties:

I want to introduce my vision for expanding renewable energy in Arizona while providing
reliable and affordable electricity. The entire landscape for retail electricity is changing rapidly
and we as Commissioners should be mindful. A very different future beckons us. The fact that
renewable energy with energy storage may provide lowest cost option, as compared to coal-fired,
natural gas-fired, and nuclear power. Concerns about the air pollution emitted by these sources of
electricity, including carbon emissions, make renewable energy even more attractive and may be
cost effective.

I find the original language in the REST that was promulgated in 2006 as a good starting
point, and then building on that language.

I suggest increasing the REST to 50% by 2028. The states that surround Arizona have far
more aggressive targets for their respective renewable energy portfolio requirements, and still have
lower prices per kwh than Arizona. Other states have successfully ramped up their requirements
for renewable energy by several percentage points annually without straining their power line
carrying capacities. Other states are already talking about 100% renewable energy portfolios.

Micro-grids with storage offer a new model for our electric grid, providing more reliability
and resilience in the event of extreme weather events, grid issues, and power outages, as well as a
chance at partnerships in assuring electric services. There also is a clear path to lower overall
electricity rates as micro grids and distributed solar with energy storage can opt to purchase
electricity at lower off-peak rates for later use, saving up to 25%. This potential also applies to
distributed solar with energy storage, and this should be encouraged. We can even see a grid with
private energy storage at micro-grids as a back-up for use as a resource during peak hours, helping
with Demand Side Management (DSM).

To build up the distributed solar and energy storage, I suggest restoring and expanding
incentives for distributed solar, increasing the carve out for distributed energy from the current
30%, and adding distributed storage equal to the distributed energy requirement, with a priority on
coordinating and providing storage to distributed energy.

1200 W. Washington Street Phoenix, AZ 85007 |  6025423931 l azcc.gov



Arizona Corporation Commission - Rulemaking
Docket No. RU-00000A- I 80284
Page 2

Battery energy storage can help balance the grid by providing fast-acting response to short-
term fluctuations in supply and demand, such as peak demand events, which put a strain on the
grid. Installing energy storage can also provide grid services to utilities, reducing GHG emissions
from electricity production, and improving grid resiliency.

Because some renewable energy technologies - such as wind and solar - have variable
outputs, storage technologies have great potential for smoothing out the electricity supply from
these sources and ensuring that the supply of generation matches the demand.

As we enter the new age for retail electricity in Arizona, we should be mindful of the impact
that technology advancement has on affected communities. The Commission should give
preferences to PPAs and solar farms to tribal communities transitioning from coal that are
implementing more renewables and energy eff iciency, as well as create transition programs in
energy efficiency and new technology training.

Sincerely,

Sandra . Kennedy
Commissioner
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Correspondence from Commissioner, and copies of the foregoing were mailed on behalf of Sandra D.
Kennedy, Commissioner - A.C.C. to the following who have not consented to email service. On this date
or as soon as possible thereafter, the Com missionls eDocket program will automatically email a link to the
foregoing to the following who have consented to email service.
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Phoenix. AZ 85004

Alliant Gas LLC
200 W. Longhorn Rd
Payson AZ 8554 I

Daniel Pozefsky
R IC O
I I 10 West Washington Suite 220
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Phoenix AZ 85016

Gas

.lefT Woner
K.R. Saline & Associates PLC
160 N. Pasadena Ste lol
Mesa. A Z 85201

jjw@krsalinc.com
Consen ted t o Service hv E m a i l

Julie Recs
TRI A DV O CA TE S  LLC

Two N. Central Avc. I 150
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Phoenix AZ 85072
Deborah.Scolt@srpnctcom
JoshRobertson@srpnctcom
KarilceRamalcy@srpncLcon1
(Tonsented to Service by Em a i l

Jeffrey  W oner

K.R Saline & Assoc.. PLL
160 N. Pasadena. Suite lol
Mesa AZ 8520 I
jjwr iakrsalinecom
Consented to Service by Emai l

Greg Patterson
Competitive Power Alliance
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Policy Development Group
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Arizona Public Service Company
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Kristin Mayes
The Kris Mayes Law Firm. PLLC
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Phoenix AZ 85016
pblack@fclaw.com
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349 N. Fourth Ave.
Phoenix. AZ 85003 Patricia Ferro

P.(). Box 433
Payson AZ 85547



RulemakingArizona Corporation Commission
Docket No. RU-00000A- I 8-0284
Page 6

UNS Gas Inc.
PO Box 711. MS llQE9l0
Tucson AZ 85702

Scott Wakefield
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Thomas Loquvam
Pinnacle West Capital Corporation
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Steven l.unt
Duncan Valley Electric Cooperative
P.() Box 440
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Thomas Pyle
Institute For Energy Research
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Washington. DC 20005

William Kelly
Frye Law Firm FC.
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Slcvcn Rymsha
SUNRUN INC
595 Market Sl. 29th Fl.
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Tim Lindl
Keyes Fox & Wicdman LLP
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William Sullivan
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Thad Kurowski
470 F 76th Ave.
Unit 3A
Denver. C() 80229

Briana Kobor
Von: Solar
358 S 700 F.
Sell Lake City. UT 84102
briana@votcsolar.org
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